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MENORARDUS FOR: Oirectey ef Naval Intelligence
Office of the Chief of Naval Uperatices
Department of the Nawy
Washimgton, D.C, 20350

SUBJELT : Impact ef Incressed Trade on Soviaet
Hilitery Capabilities

REPERENCE ! Hemersadum from Director of Naval
Intel}igence to the Director of
Ceatrel Imtelligence, "Impact of
lacreased Trade on Soviet Milltary
Capabllities™, dated § Decembar 1573

1. As you reguested, we have reviewsd cur previcus
correspondence with you en the impact of US-Soviet trade
ou Soviet military capabllities. Weo still belleve th:t
the eviderce is oot at hend te suppert the definitive
study that Adwiral Iumwalt would like to see.

2. 1a ocur Octeober semorandum we concluded that
increased US-Soviet (or Western-Soviast) trade is uniikely
te iacresse the USSR's military power unless expert cenlrois
are so weskened that they permit important jqualitarive
improveaents in weapons gerformance and production. he
belleve that the trade espansien of the past five years
or $8 has had & small effect ex the leval of Soviet
silitary tecinelogy. The issue, thea, is what the Seviets
are acquiring aew or are likely to acquire from the US
in certais high techaslogy categories. The Intelligeace
Communlty 1s making a substamtial effort to answer this
question,

3. A3 you kmow, the Departmernt of Defense is sponsor-
ing seversl studles of the inplications of a relaxatina of
US export coatrels. We have been told that sraliuinary
results of the Battelle study (Techaolepy lsplicetions of
Relaxlag Controls) and the RAND study (Advanced Techmology
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Export) will be available in late January. We are pre-
paring a paper for PFIAB that deals with what the Sovisats
are obtalaing or likely to obtain from US firms under the
cover of datente. In addition, our current research
prograz includes separate studies of the Soviet position
in nuclear power, semiconductors, satellite communications,
telecommunications, computers, and electronic instruments,
If the fiadings of these studies warrant a Community esti-
mate, one could be undertaken perhaps in Pebruary or March.
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